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Fund commentary
The performance in this fact sheet is gross of fees and tax. Investors should also refer to the quarterly
Fund Update, which is available at www.iisolutions.co.nz and www.business.govt.nz/disclose.
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The Russell Investments NZ Shares Fund returned 2.76% in May, outperforming the benchmark by 0.15%.

Spark New Zealand Ltd

9.6%

7.3%

Contributing to the Fund’s outperformance were ex-benchmark holdings in Vista Group and Serko, as well
as an overweight exposure to Contact Energy. Contact Energy in particular rose as the outlook for listed
electricity stocks turned decidedly bullish in the wake of Transpower’s Energy Futures paper. In its paper,
Transpower said it expects electricity demand to more than double by 2050, in part because of stronger
population and economic growth. Also adding value were overweight holdings in Spark New Zealand,
Summerset Group and Mainfreight; the latter gaining as investors reacted positively to the company’s
latest earnings update. In contrast, our overweight holding in a2 Milk Company detracted the most from
returns in May; the stock falling sharply following a disappointing earnings update. Other positions that
weighed on performance were an underweight exposure to Ryman Healthcare, not holding Synlait Milk
and an ex-benchmark exposure to Pacific Edge.

A2 Milk Company Ltd

9.4%

8.6%

Contact Energy Ltd

6.9%

4.5%

Fisher & Paykel Healthcare Ltd

6.6%

8.2%

Fletcher Building Ltd

6.1%

6.1%

Auckland International Airport
Ltd

5.5%

6.7%

Market commentary

Meridian Energy Limited

5.5%

3.9%

Mainfreight Ltd

4.5%

2.4%

Vista Group International Ltd

3.2%

0.0%

Metlifecare Ltd

3.1%

1.1%

Portfolio Information
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The New Zealand share market made good gains in May with the S&P/NZX 50 Index returning 2.61% for the
month. Contributing to the gains were positive earnings updates from Mainfreight and Fisher & Paykel
Healthcare. MSCI index changes and the Reserve Bank of New Zealand (RBNZ)’s decision to leave the
official cash rate unchanged at 1.75% also contributed. Sentiment was further boosted by some encouraging
Chinese economic data, stronger commodity prices and expectations further tepid inflation data in the US
will see the Federal Reserve maintain a gradual approach to raising interest rates. Stocks also benefited
from speculation neither the European Central Bank nor the Bank of Japan are in any hurry to speed up the
withdrawal of their respective fiscal stimulus, and a broadly positive lead from major overseas markets;
though Europe was a notable exception.
Limiting the local market’s advance were a series of geopolitical risks, including Donald Trump’s decision to
quit an international deal with Iran aimed at preventing the country from acquiring nuclear weapons, fresh
political uncertainty in Italy and Spain, and ongoing trade tensions between the US and China.

Number of equity issuers
Migrant investor - eligibility

At the stock level, Serko (20.2%), Vista Group (16.7%) and Synlait Milk (12.5%) were amongst the best
performers in May, while the likes of Comvita (-16.5%), Pacific Edge (-17.6%) and a2 Milk Company (10.5%) all struggled over the period.

Foreign Investment variable
Rate PIE

Moving forward, we expect volatility to continue this year as investors contend with US policy agenda,
potential further US rate hikes, potential normalisation of monetary policy outside the US and ever-present
geopolitical risks. Overall, we expect global growth to remain modestly positive through 2018, with downside
risks of further market selloffs as markets continue to adjust to potentially higher levels of interest rates and
changes to monetary and fiscal policy, especially in the US.

Investment performance and positions
The following information provides investment performance and positions within the underlying portfolio. Please note that
this information is indicative only and is provided for general information purposes only.
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From 1 July 2016 this is S&P/NZX 50 Index (gross
and including imputation credits). Prior to 30 June
2016 this was the Russell New Zealand Domestic
Index including imputation credits (previously known
as the Russell NZ Tradable Gross Index). Prior to 1
December 2014 the benchmark was the NZX50 Index
including imputation credits.

Returns to 31 May 2018 (% gross of tax and fees)
Month

Quarter

1 Year

3 Years p.a.

5 Years p.a.

Fund

2.76%

3.83%

17.15%

16.23%

16.10%

Index*

2.61%

3.84%

18.09%

16.04%

15.86%

Disclaimer
This Report and Update is provided by Implemented Investment Solutions Limited (IIS) in good faith and is designed as a summary to accompany the Product Disclosure Statement for
the Russell Investment Funds (which is available from IIS and on www.business.govt.nz/disclose). The information contained in this Report and Update is not an offer of units in the Fund
or a proposal or an invitation to make an offer to sell, or a recommendation to subscribe for or purchase, any units in the Fund. Any person wishing to apply for units in the Fund must
complete the application form attached to the current Product Disclosure Statement. The information and any opinions in this Report and Update are based on sources IIS believes are
reliable and accurate. IIS, its directors, officers and employees make no representations or warranties of any kind as to the accuracy or completeness of the information contained in this
fact sheet and disclaim liability for any loss, damage, cost or expense that may arise from any reliance on the information or any opinions, conclusions or recommendations contained in
it, whether that loss or damage is caused by any fault or negligence on the part of IIS, or otherwise, except for any statutory liability which cannot be excluded. All opinions reflect IIS'
judgment on the date of this Report and Update and are subject to change without notice. This disclaimer extends to any entity that may distribute this publication and in which IIS or its
related companies have an interest. The information in this Report and Update is not intended to be financial advice for the purposes of the Financial Advisers Act 2008. In particular, in
preparing this document, IIS did not take into account the investment objectives, financial situation and particular needs of any particular person. Professional investment advice from an
appropriately qualified adviser should be taken before making any investment. Past performance is not necessarily indicative of future performance, unit prices may go down as well as
up and an investor in the fund may not recover the full amount of capital that they invest. This disclaimer must accompany any information regarding IIS or its products. No part of this
document may be reproduced without the permission of IIS. IIS is the manager of the Fund and will receive management fees as set out in the Product Disclosure Statement.

